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ANNEXURE - E
INDIPENDENT AUDITER'S REPORT
THE PANCHSHEEL MERCANTILE CO-OPERATIVE BANK 2023-24
To,
The All the shareholders and Board of Directors

The Panchsheel Mercantile Co Op. Bank Limited.
Surat — 395 003

REPORT ON THE FINANCIAL STATEMENT

We have been appointed as statutory Auditors of The Panchsheel Mercantile Co
Operative Bank Ltd., Surat for the financial year 2023-24 vide order dated 26.07.2023. Subject
to the conditions of the appointed and guidelines issued from time to time and the information
provided by the bank during the course of our audit work. We submit the audited balances sheet
of your bank as on 31st March 2024, profit and loss account for the year ended on 31st March,
2024 and a summary of significant accounting policies and other explanatory information. The
bank has Main Office and five branches and the area of operation of the bank is Surat city, Surat
District and Tapi District.

OPINION

1. We have audited the accompanying standalone financial statements of THE
PANCHSHEEL MERCANTIVE CO-OPERATIVE BANK LIMITED, Surat As on 31st
March, 2024 the statement of profit and loss account for the year ended, and other
explanatory information.

2. In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements together with Notes thereon,
give the information required by the Banking Regulation Act, 1949, including rules made
there under, guidelines issued by Reserve Bank of India, applicable Accounting Standards
issued by The institute of Chartered Accountants of India and accounting principles
generally accepted in India, so far as applicable to Urban Co-Operative Bank's In the
manner so required and give true and fair view in conformity with accounting principles
generally accepted in India:

a. In the case of the Balance Sheet, of the state of affairs of the Banks as at 31st March,
2024.

b.  in case of the profit and loss account, of the profit for the year ended on that date; and
BASIS OF OPINION

3. We conducted our Audit in accordance with the standards on Auditing (SAs) issued by
ICAI, Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the financial statements section of our report. We are
independent Auditor of the Bank in accordance with the code of Ethics issued by the institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
Audit of the financial statements, and we have fulfilled our ethical requirements and the Code
of Ethics. We believe that the Audit evidence obtained is sufficient and appropriate to provide a
basis of our opinion.
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Key Audit Matters

4. Key Audit matters are those matters that, in our professional judgment, were of most
significance in our Audit of the financial statements of the current period These matters
were addressed in the context of our Audit of the financial statements as a whole, and in
forming my opinion thereon, and we do not provide a separate opinion on these matters. We
have determined the matter described below to be the key audit's matter to be
communicated in our report.

Key Audit Matter Action to be Taken by the Bank

Management

Un- reconciled Entries for more than 90 days in bank Management has communicated to

reconciliation statements of 2 Banks. the customer and no reply received

(HDFC Bank Ltd., Kotak Mahindra Bank A/C) from them.

Clearing house debit — outstanding more than 3 years Management agreed to take

is RS. 11210.87/- necessary action.

More than 3 years — Rs. 224559/- entry 121, More Management has communicated to

than 2 years to 3 years Rs. 388/- entry 1, from | years | the pay order holder and no reply

to 2 years Rs. 83317/- entry 7, less than 1 year received from them.

Rs. 5782158.64 entry 33
Total Rs. 6090422.64 entry 162

5. Management's responsibility for the Financial Statement.

The Bank's management is responsible for preparation of the Financial statements that
give a true and fair view of the financial position, financial performance in accordance with
the accounting principles generally accepted in India, Including the accounting standard
issued by ICALI, provision of the banking regulation Act 1949, circular and guideline issued
by the Reserve Bank Of India and provision of the Gujarat Co Operative Societies Act 1961
as  applicable from time to time.

This responsibility also included to maintains of adequate accounting records in
accordance of the provision of the act, to safeguarding the assets of the company and to
preventing and detecting fraud and other irregularities, selection of appropriate accounting
policies, making judgment and estimate that are reasonable and prudent design implements
and maintenance of adequate internal financial control that were operating effectively for
ensuring the accuracy and completeness of the accounting records and financial statements
that gives a true and fair view and are free from material misstatements whether due to
fraud or errors.

6. Auditor responsibilities for the audit of the financial statement.

Our objective is to obtain reasonable assurance about whether financial statement is
free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is high a level of assurance but is not
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a guarantee that an audit conducted with in accordance with SAs will always detect a
material misstatement can arise from fraud or errors and are considered material if they
could reasonably be expected to influence the economic decision of user taken on the basis
of these financial statement.

Our responsibility is to express an opinion on this financial statement based on our
audit. We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform audit to obtain reasonable
assurance whether the financial statements are free from material misstatements. An audit
includes examining on the basic evidence supporting the account and disclosures in the
financial statements. An audit also includes assessing the accounting principles Used and
significant estimates made by the management as well as evaluating the overall presentation
of financial statement.

We believe that our audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Other Matters.
Provision have been made in the accounts to the Bank in respect of:

a. Terminal permission benefits to eligible employees on their retirement
(including additional retirement benefits), Gratuity, pension, Liability for leave
encashment benefit covered in terms of As 15 - Employee Benefits issued by the
institute of Chartered Accountants of India:

Arrears of salary / wages / allowances, if any, payable to staff.

Staff welfare contractual obligations.

Old un-reconciled / unlinked entries at debit / credit under various account heads.
Provision for leave encashment has not been made.

Auditors' fees and expenses.

Provision for standard Assets.

Provision for Non-performing Assets.

Provision for current & deferred Tax.

Provision for contingencies; [To the extent made known by Bank.]

Assigning risk weights to assets other than advances.

PRt H PR e aD

Provision for country risk, if any.
Report on other Legal and Regulatory Matters:

The Balance sheet and the profit and loss account has been drawn up in forms 'A" and 'B'
respectively of the Third Schedule to the Banking Regulation Act, 1949 and provision of
The Gujarat Co-operative societies Act, 1961 and Gujarat Co Operative Societies Rules,
1965 & Section 29 of the Banking Regulation Act, 1949.
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